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US Financial Crisis: Is It the
Moment for Bretton Woods 11?

STRUCTURED ASSIGNMENT (SA)

SAhasaset of logically sequenced questions based on a specific case study. These questionsare
meant to enhance thelogical and analytical skillsof the students. Students are advised to attempt
a SA only after they have acquired a reasonable conceptual understanding asindicated below.

PREREQUISITE CONCEPTUAL UNDERSTANDING

(@&  Appreciation/Revauation and Depreciation/Deval uation of Currency
(b) Gold Standard
(o) Effectsof Foreign Exchange Rate on Exportsand Imports

Structure of the Structured Assignment
Section Title of the Section Number of
Questions
I Reasonsfor the Origin of the BrettonWoods System 7
I Demise of the BrettonVWWoods System 4
" Connection between the Post-Bretton\Woods Informal 5
Systemand theUSHousing Boom
\Y Reviva of the BrettonWoods System 4
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Swarna, IBSCDC. It was prepared to accompany the case ‘US Financial Crisis: Is It the Moment for Bretton Woods 117
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|INSTRUCTIONS TO THE STUDENTS I

This assignment should accompany the case on US Financial Crisis: Is It the. Moment for
Bretton Wbods 11? developed by IBSCDC.

. The learning from this SA can be enriching if it is attempted after having a prerequisite
understanding of concepts outlined in the previous page

. Start working on this assignment after carefully going through the case and grasping the
significant aspects of the case, including the ‘central dilemma!

. Refer to the case as often as needed, when you are working.on this assignment. Thisisan
“open book” assignment

. Write your answersin as much detail as possible. Do not write cryptic or too brief answers
intelegraphic language

. Attempt to answer all questionsin all sections

. For afew questions, there may neither be ‘one’ answer nor a‘ correct’ answer. Therefore,

give your analysis and logic wherever required..Develop your answers in an integrated
manner drawing from your complete understanding of the case

. Use extra sheets, if necessary

. The time limit for completing the assignment and the weightages assigned to each section
in this SA for the purpose of grading will be announced by the instructor.

For. Use by the Student

Name of the Student
Enrolment Number
Programme

Course

Name of the Instructor
To be Submitted on
Signature of the Student
Date

For Use by the Instructor

Grade Awarded/Marks Awarded

Remarks

Signature

Gme : j
| 2

Ref. No.: MEBE0028-2

www.ibscdc.org



US Financial Crisis: Is It the Moment for Bretton Woods |17?

Reasonsfor the Origin of the BrettonWoods System

1.  What do you mean by protectionist policies? Why did these policies |ead to massive
unemployment?
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2. What provided relief from the Great Depression? Should war be recommended as an
economic policy measure.
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3. What system of foreign exchangerate was prevalent during pre-Depression years? Why
didtheallied nationshold aconference at BrettonWoodsin July 19447
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4.  What arethedisadvantages of thefully flexibleforeign exchangerate?
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5. What systemof foreign exchangeratewas prevaent during gold standard era?
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6.  What aretheshortcomingsof acompletely fixed foreign exchangerate?
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7.  What wastheroleof theIMF? What do you mean by SDR and what wasits purpose?
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Demise of the BrettonWoods System

8. WhydidtheUSallow tariff free accessto the West—Europe despite the latter’ stariff on
theUS exports?
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9.  What doyou mean by theUS's* exorbitant privilege' ?
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10. What was' Triffin’sdilemma ?How did it arise and what wasthe opted solution?
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11. What ledtothe suspension of thegold convertibility of thedollar by US?
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Connection between the Post-Bretton Woods I nformal System and the
USHousing Boom

12.  How couldthedollar retain itsinternational prominenceeven after it went off the gold
convertibility?
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13.  What encouraged the UStoindulgein hugetradedeficit? What do you mean by the post-
Bretton Woods Informa system andwhy did it sustain?
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14.  Why wereJapan and Chinakeen on purchasing the UStreasury securities?
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15. What wasthe effect of huge foreign holdings of the US treasury securitiesonthe US
interest rate?

[ 7
Ref. No.. MEBE0028-2

www.ibscdc.org



| US Financial Crisis: Is It the Moment for Bretton Woods |17?

16. Whatisthefallout of theUSinterest rate asregardsthe US housing sector?
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Revival of the BrettonWoods System

7. How doyouthink arethe Post-Bretton Woods system and the 2008 US financial crisis
connected?
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18. Doyouthink regulatory deficienciesonly ledtotheUSfinancid crisis?
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19. Betweenfinancial regulation and deregulation, which do you root for and why?
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20. What doesthecall for BrettonWoodsl|| really mean?Would it be possibleto rerun the
BrettonWoods moment?
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